THE VALUE AND BENEFITS OF FEDERAL

HYDROPOWER

FEDERAL HYDROPOWER IS A SOURCE OF AFFORDABLE, EMISSIONS-
FREE, BASE-LOAD POWER FOR THE COMMUNITIES WE SERVE.

As base-load power resources are retired and energy
demand grows, the value of federal hydropower increases
for our communities. As the Nation is seeing spikes in
energy demand and costs to consumers, this baseload
resource is even more valuable.

HYDROPOWER CAN BE ADJUSTED QUICKLY, WHICH MAKES IT
MORE RESPONSIVE FOR MEETING PEAK ELECTRICITY DEMAND.

Federal hydropower units often have “black start” capability
that makes them especially valuable in restoring power in the
case of widespread outages or system disruptions — this
capability allows the generating units to cycle back on quickly
if they have been tripped off in a power outage.

FEDERAL HYDROPOWER’S STORAGE CAPABILITY AND DISPATCH
FLEXIBILITY ARE CRITICAL TO ENSURE SYSTEM RELIABILITY DURING
EXTREME WEATHER EVENTS.

Increasingly, federal hydropower fills in energy and capacity
gaps and provides unique long-term storage capability
through multi-day weather events.

THE FEDERAL POWER PROGRAM PAYS FOR ITSELF.

Power customers, since the inception of the program, have
paid for 100% of the costs of the federal hydropower
program through power rates. This includes full capital
investment in hydropower generation and transmission along
with most of the operation and maintenance costs of the
multi-purpose dam facilities.

THE COUNTRY AT LARGE BENEFITS FROM OUR INVESTMENT IN DAM
SAFETY, NAVIGATION, AND ENVIRONMENTAL RECOVERY.

Recreation, irrigation and water supply directly benefits from
the investments made and rates paid by hydropower
customers.

Mid-West Electric Consumers Association represents
312 preference power customers (Municipal, Rural Cooperatives, and
PPDs) in 9 states serving approximately 8 million consumer-owners.
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AS POWER CUSTOMERS, WE NOT ONLY PAY
FOR THE FEDERAL HYDROPOWER PROGRAM,
WE ARE STEWARDS OF IT.

We work to improve the efficiency and
the bené€fits it provides to our
communities and the nation.

As a watchdog organization, Mid-West
Electric Consumers Association has
Memoranda of Understanding (MOU)
with the U.S. Army Corps of
Engineers, U.S. Bureau of Reclamation
and Western Area Power
Administration to review and prioritize
work plans.

We provide guidance and hold the
organizations tasked with producing
and delivering federal hydropower
accountable.

CONTINUE TO ENGAGE WITH AND SUPPORT
OUR EFFORTS TO IMPROVE AND PROTECT
THE FEDERAL HYDROPOWER PROGRAM.

This program not only pays for itself but
also benefits communities across the
Missouri River Basin and the country.
We want to ensure the program
remains healthy and resilient for
decades to come.

Christopher Lawrence
Executive Director

ChrisLawrence@meconsumers.com
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PROTECTING CONSUMER-OWNED
UTILITY RATES BY RESTORING WAPA'S

PURCHASE POWER & WHEELING
AUTHORITY

Given the normal variations of hydropower generation and
drought cycles, Western Area Power Administration
(WAPA) regularly purchases power to fulfill contractual
obligations to power customers. WAPA requests purchase
power and wheeling (PP&WV) authority from Congress to
fulfill these obligations.

While Congress provides the budget authority for the PP&W
expenditures, the actual costs are paid for by the power
customers. Because the PP&W budget authority is based on
forecasts of market prices and snowpack several years in
advance, it will never exactly match the actual PP&W
expenditures.

Historically, when the region experienced prolonged drought
and WAPA'’s PP&W expenditures exceeded the
Congressional authority for that year, WAPA would use
money intended for other programs. This caused disruption,
increased customer costs for power, and put the repayment
of the federal investment at risk.

Working with its customers, WAPA devised a strategy to
carry-forward unused authorizations that, when matched
with cash collections, became an unobligated reserve
balance, recovered in rates.

Starting in 2018, the Congressional Budget Office (CBO)
unilaterally decided that any PP&VV authority above some
historical average of actual PP&W expenditures should score
against the federal budget, reversing a long-standing
agreement that PP&VV budget authority would not score.

-
e
-~

NS

This decision significantly impacted
WAPA’s PP&W reserve balance and will
make a drought more expensive for
power customers.

CONGRESS SHOULD DIRECT THE
CONGRESSIONAL BUDGET OFFICE (CBO)
THAT GOING FORWARD ANY LEVEL OF
PP&VV BUDGET AUTHORITY PROVIDED TO
WAPA SHOULD NOT SCORE.

ENSURE COST ALLOCATION
FOR DAM SAFETY

CONTINUES TO BE DONE
ACCORDING TO THE LAW

Section 1233 of the Water Resources
Development Act (WRDA) of 2024
directed the Secretary of the Army to give
due consideration to a request from
WAPA that the Secretary apply section
1203 of WRDA of 1986 to the projects for
dam safety at Garrison Dam, North
Dakota and Oahe Dam, South Dakota.
Such a request would ensure that costs for
dam safety projects at these dams are
allocated appropriately across all customer
groups.

CONGRESS SHOULD EXTEND THIS PROVISION
TO THE NEXT WRDA.
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